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DRC is rich in natural resources, with vast deposits of industrial diamonds, 

cobalt and copper etc estimated at 24 trillion, but is one of the $

poorest countries in the world.

Venezuela has an estimated $14.3 trillion worth of natural resources 

but nearly 90% of Venezuelans live in poverty.

More than a 1/3 of the population in resource-rich sub-Saharan Africa 

lives below the $1.90 per day poverty line.

INTRODUCTION



Africa is littered with 
natural resources as can 
all see from the presented 
map.

LOCATION OF MAJOR DEPOSITS IN AFRICARESOURCE



AFRICA'S SHARE OF WORLD MINERAL RESERVES 2016

Africa’s mineral reserves 
In terms of:

•Area: Africa = 20% of world land surface
Population: Africa = 16% of world population•

•Africa alone is home to about 
30% of the world’s mineral reserves, 
10% of the world’s oil, and 
8% of the world’s natural gas.

Key feedstocks for local/regional development and industrialisation
Sources: Derived from USGS 2017, BGR 2016, World Nuclear Association 2017, Bain 2014, SAMI 2016, RMD-SNL 2015, et al. 



BLESSING

CURSE

OUR DILEMMA



WHAT IS THE 
RESOURCE CURSE?

It is the paradox that countries with an abundance of natural resources 
have fared worse economically than countries with fewer natural resources 
(Richard Auty, 1993)

On average, resource-abundant countries have experienced lower growth economic
in recent history than their resource-poor counterparts.

Nearly 80 of countries whose economies depend on extractives operations %
of USD 17 000have per capita income levelsbelow the global average .



Over 1,100 listed minerals and metals 
including copper, diamonds, gold, oil, etc

Largest producer of cobalt ore, diamonds 
(by volume) and as much as of 98% the gold
produced is smuggled out.

Artisanal miners account for most of 
diamond production

7 lives in extreme poverty. 3% of population 
GDP per capita USD457.85 (2017)

Plagued by conflict and presence of rebel 
groups.

120 out of 125 countries on the 2018 
International Property Rights Index. 

Low infrastructure development. 

CASE STUDY: DRC 

The Resource Curse



.

Over 60 listed minerals and metals 
including gold, platinum, diamonds, 
coal, etc

Second largest PGMs resource 
in the world. 

Artisanal miners account for most of 
gold production.

72% of population lives in extreme poverty 
and are food insecure. 5.3m (32%)
GDP per capita USD2 147 (2018).

117 out of 125 countries International 
Property Rights Index. 

Total external debt was an estimated 
of GDP in 2018.45.3%

Low infrastructure development. 

Low foreign exchange reserves.

CASE STUDY: ZIMBABWE

The Resource Curse



1 DUTCH DISEASE  Crowding effect
 De-industrialisation

2 RENT SEEKING & 
RENTIER EFFECT

 Resource rents increase state power and 
reduce accountability to citizens

 Manipulation of institution and absence of 
social contract

3 PREVALENCE OF 
CORRUPTION & 
INSTITUTIONAL 
WEAKNESS

 Illicit financial flows
 Ill-defined institutions
 Conflicts

4 RELATIVE PRICE 
EFFECT

 Higher currency value
 Increase in imports
 Uncompetitive exports

5 DEBT OVER-BURDEN

The Resource Curse
Symptoms



Are communities meant to extract value from 
natural resources? Is it their right?

DISCUSSION QUESTION



WHO HAS THE POWER TO RE-WRITE THIS 
NARRATIVE?

Government 
NGOs
Private sector



HOW TO SUCCESSFULLY RE-WRITE THE 
NARRATIVE 



Limitation
Overlooks the institutional capacity that 
carrying out and sustaining such polices 
requires.

Lack of legislative procedures requiring 
parliament approval for public ary
spending resulting in the executive 
branch altering theor exceeding 
approved budget.

1.Sound fiscal and monetary policies

Resource-rich states are urged to 
accumulate income-producing foreign 
assets to sterilize the local economy from 
the inflow generated by the mineral 
sector.

The accumulation of budget surpluses 
and avoidance of large-scale foreign debt 
enables mineral rich countries to smooth 
out expenditures during boom periods 
and prevent borrowing during cycles of 
busts.

BOTSWANA
 Managed exchange rate through 

accumulation of foreign currency
reserves

 Implemented f which iscal discipline
resulted in budget surpluses

 Result: From 25th poorest to upper 
middle income in 30 years



2. Economic diversification

LimitationMineral-rich countries invest should
windfalls in economic diversification.

In order to shield resource dependent 
economies from shocks caused by 
market volatility, resource revenue can be 
invested othin er economic sectors.

UAE
 Invested significantly in technology and 

tourism
 Decline in share of oil and gas in its 

GDP from 41% in 2000 to 31% in2015

Countries that strong state lack
institutions and transparent decision 
making processes are sure to make poor 
investment decisions.



3.Natural Resource Funds

LimitationNatural Resource Funds (NRFs) consist 
of stabilization or savings funds and often 
combine both.

Countries need to introduce NRF or s
savings funds to reduce the impact of 
commodity price volatility and improve 
budget predictability by stabilising 
spending patterns.

NRFs reduce overspending when prices 
are high and borrowing when prices fall.

NORWAY
 Started sovereign wealth fund in 1990, 

funded with oil re ,taxes and gas venues
and dividends.

 Market value of fund is $ trillion –1
largest sovereign wealth fund in the 
world.

Their applicability to developing countries 
is limited precisely because many lack 
the institutions to support NRFs.



4. Transparency, accountability 
and public involvement 

LimitationThere is need to put in place elements of 
good governance in order to manage the 
risk of revenue mismanagement

Over the last few years, international 
nongovernmental organizations (INGOs) 
and IFIs have combined forces to 
promote transparency, accountability, and 
public involvement in the management of 
petroleum revenues.

There are limitations to relying primarily 
on external actors to build transparency, 
accountability, and public oversight.



5. Direct distribution 
to the population

LimitationDirect distribution of windfall revenues to 
the population, which has very recently 
been proposed as another way to avoid 
Dutch Disease effects, combat corruption, 
foster democratic governance, and even
address the problem of weak institutions.

If direct access to “easy money” 
encourages myopic behaviour on the part 
of government officials, there is no 
reason to believe that it will not induce 
the same spending effects on an 
individual—particularly one living below 
the poverty line.

There is also the danger that transferring 
windfalls to individuals will reduce 
incentives for citizens to engage in 
entrepreneurship, which will further stifle 
the growth of small and medium private 
enterprises in developing countries.



Solutions 1-5 stated, are limited by their emphasis 
on the state/ government. 

They either ask a weakly institutionalized state to 
employ capacities that it has not yet developed or 
they rely on unable/unwilling non-state actors to 
monitor and constrain the state's behaviour.

Weak institutions are perhaps the greatest 
impediment to escaping the resource curse. A 
solution that addresses the problem of weak 
institutions is private ownership.

Privatization to domestic owners simultaneously 
fosters an incentive for government to build strong 
fiscal and regulatory institutions and creates a new 
set of societal actors with the potential to demand 
these institutions

6. Private Ownership

RUSSIA
In the mid-1990s, Russia began privatizing 
its oil sector to domestic investors but 
retained state control over the gas sector. 

Since then, the degree of reform and 
economic promise in these two leading 
sectors has diverged significantly. 

By the end of the 1990s, the majority of the 
oil industry was privatized, substantially 
deregulated, and had undergone significant 
internal restructuring. 

The domestic owners have increasingly 
pressured the Russian government to 
support greater liberalization within the 
energy sector and develop institutions 
outside the energy sector to promote better 
transparency and fiscal discipline.



The will of the government (transparency and accountability)

The agenda proposed is complex and demanding but does not involve 
reinventing the wheel.

There are many examples of best practice among resource-driven economies 
that others can emulate to fundamentally transform their long-term economic 
prospects.

FEASIBILITY



HOW COMMUNITIES
CAN EXTRACT VALUE

Community engagement

Preferential community procurement

Preferential community employment

Environment – access to water & to remediate land onceoperations have
seized

Significant contribution to physical infrastructure surrounding the operations &
communities 

Encouragecompanies to work with local governments in jointly developing and 
natural resourcesimplementing projects that utilize the revenues generated by 



The economist, Joseph Stiglitz writes, “Abundant natural resources can 
and should be a blessing, not a curse. We know what must be done. 
What is missing is the political will to do so.”

Scholars and policy makers alike, have become increasingly convinced 
that it is possible to combat the resource curse through a broad array 
of policies that include natural resource funds, economic 
diversification, transparency and accountability and direct distribution.



THANK YOU


